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AN ACT IMPLEMENTING THE RECOMMENDATIONS OF THE
PROGRAM REVIEW AND INVESTIGATIONS COMMITTEE
CONCERNING THE REVIEW, REPEAL AND MODIFICATION OF
CERTAIN TAX CREDITS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Section 12-217ii of the general statutes is repealed and the
2 following is substituted in lieu thereof (Effective from passage and
3 applicable to income or taxable years, as appropriate, commencing on or after
4 January 1, 2011):

5 (a) As used in this section:

6 (1) "Commissioner" means the Commissioner of Economic and

7 Community Development;

8 (2) "Income year" means, with respect to entities subject to the
9 insurance premiums tax under chapter 207, the corporation business
10  tax under this chapter or the utilities company tax under chapter 212,
11  the income year as determined under each of said chapters, as the case

12 may be or, with respect to affected business entities, the taxable year as

13  determined under chapter 229;
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(3) "Taxpayer" means a person subject to tax under chapter 207, this
chapter or chapter 212, or an affected business entity, as defined in
section 12-284b;

(4) "New job" means a full-time job which (A) did not exist in this
state prior to a taxpayer's application to the commissioner for an
eligibility certificate under this section for a job creation credit, and (B)

is filled by a new employee;

(5) "New employee" means a person hired by the taxpayer to fill a
new full-time job. A new employee does not include a person who was
employed in Connecticut by a related person with respect to the

taxpayer during the prior twelve months;

(6) "Full-time job" means a job in which an employee is required to
work at least thirty-five or more hours per week. A full-time job does

not include a temporary or seasonal job;

(7) "Related person" means (A) a corporation, limited liability
company, partnership, association or trust controlled by the taxpayer,
(B) an individual, corporation, limited liability company, partnership,
association or trust that is in control of the taxpayer, (C) a corporation,
limited liability company, partnership, association or trust controlled
by an individual, corporation, limited liability company, partnership,
association or trust that is in control of the taxpayer, or (D) a member

of the same controlled group as the taxpayer; and

(8) "Control", with respect to a corporation, means ownership,
directly or indirectly, of stock possessing fifty per cent or more of the
total combined voting power of all classes of the stock of such
corporation entitled to vote. "Control", with respect to a trust, means
ownership, directly or indirectly, of fifty per cent or more of the
beneficial interest in the principal or income of such trust. The
ownership of stock in a corporation, of a capital or profits interest in a
partnership, limited liability company or association or of a beneficial

interest in a trust shall be determined in accordance with the rules for
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constructive ownership of stock provided in Section 267(c) of the
Internal Revenue Code of 1986, or any subsequent corresponding
internal revenue code of the United States, as from time to time

amended, other than paragraph (3) of said Section 267(c).

(b) (1) There is established a jobs creation tax credit program
whereby a taxpayer who creates [at least ten] a new [jobs] job in
Connecticut may be allowed a credit against the tax imposed under
chapter 207, this chapter, [or] chapter 212 or chapter 229, in an amount

up to [sixty per cent of the income tax deducted and withheld from the
wages of new employees and paid over to the state pursuant to

chapter 229] fifteen per cent of the wages paid to a new employee,

provided such new job provides the employee with wages greater than

or equal to eighty per cent of the state median income and health care

benefits.

(2) For each new employee, [credits] a maximum annual credit of

four thousand dollars may be granted for [five] three successive years.

Such credit shall be issued in installments over three years.

(3) The credit shall be claimed in the income year in which it is

earned. Any credits not used in a tax year shall expire.

(c) (1) Any taxpayer planning to claim a credit under the provisions
of this section shall apply to the commissioner in accordance with the

provisions of this section. Credits shall be issued on a first-come, first-

served basis. The application shall be on a form provided by the
commissioner, and shall contain sufficient information [concerning the
number of new jobs to be created, feasibility studies or business plans
for the increased number of jobs, projected state and local revenue that
might derive as a result of the job growth and other information
necessary to demonstrate that there will be net benefits to the economy

of the municipality and the state] to confirm that a job was created

meeting the requirements in subdivision (1) of subsection (b) of this

section, and a state resident was hired. The commissioner [shall] may

impose a fee for such application as the commissioner deems
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appropriate.
[(d) The commissioner shall determine whether (1) the taxpayer
making the application is eligible for the tax credit, and (2) the

proposed job growth (A) is economically viable only with use of the
tax credit, (B) would provide a net benefit to economic development
and employment opportunities in the state, and (C) conforms to the
state plan of conservation and development prepared pursuant to
section 16a-24. The commissioner may require the applicant to submit
such additional information as may be necessary to evaluate the

application.

(e) (1) The commissioner, upon consideration of the application and
any additional information the commissioner requires, may approve
the credit application, in whole or in part, if the commissioner
concludes that the increase in the number of jobs is economically
viable only with the use of the tax credit and that the revenue
generated due to economic development and employment
opportunities created in the state exceeds the credit and any other
credits to be taken. If the commissioner disapproves an application, the
commissioner shall specifically identify the defects in the application
and specifically explain the reasons for the disapproval. The
commissioner shall render a decision on an application not later than

ninety days after the date of its receipt by the commissioner.]

(2) The total amount of credits granted to all taxpayers shall not
exceed [ten] twenty-five million dollars in any one fiscal year.

(3) A credit under this section may be granted to a taxpayer for not

more than [five] three successive income years.

(4) The commissioner may combine approval of a credit application
with the exercise of any of the commissioner's other powers, including,

but not limited to, the provision of other forms of financial assistance.

[©)] (d) Upon approving a taxpayer's credit application, the
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commissioner shall issue a credit allocation notice certifying that the
credits will be available to be claimed by the taxpayer if the taxpayer
otherwise meets the requirements of this section. No later than thirty
days after the close of the taxpayer's income year, the taxpayer shall
provide information to the commissioner regarding (1) the number of
new jobs created for the year and the [income tax deducted and

withheld from the wages of such new employees and paid over to the

state for such year] wages paid for each new job, and (2) confirmation

that such new emplovees receive health benefits. The commissioner

shall issue a certificate of eligibility that includes the taxpayer's name,
the number of new jobs created, and the amount of the credit certified
for the year. The certificate shall be issued by the commissioner sixty
days after the close of the taxpayer's income year or thirty days after

the information is provided, whichever comes first.

[(g)] (e) The commissioner shall, upon request, provide a copy of the
certificate of eligibility issued under subsection [(f)] (d) of this section
to the Commissioner of Revenue Services.

[(h)] (f) (1) If (A) the number of new employees on account of which
a taxpayer claimed the credit allowed by this section decreases to less
than the number for which the commissioner issued an eligibility
certificate during any of the four years succeeding the first full income
year following the issuance of an eligibility certificate, and (B) those
employees are not replaced by other employees who have not been
shifted from an existing location of the taxpayer or a related person in
this state, the taxpayer shall be required to recapture a percentage of
the credit allowed under this section on its tax return, as determined
under the provisions of subdivision (2) of this subsection. The
commissioner shall provide notice of the required recapture amount to

both the taxpayer and the Commissioner of Revenue Services.

(2) If the taxpayer is required under the provisions of subdivision
(1) of this subsection to recapture a portion of the credit during (A) the
first of such four years, then ninety per cent of the credit allowed shall
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be recaptured on the tax return required to be filed for such year, (B)
the second of such four years, then sixty-five per cent of the credit
allowed for the entire period of eligibility shall be recaptured on the
tax return required to be filed for such year, (C) the third of such four
years, then fifty per cent of the credit allowed for the entire period of
eligibility shall be recaptured on the tax return required to be filed for
such year, and (D) the fourth of such four years, then thirty per cent of
the credit allowed for the entire period of eligibility shall be recaptured
on the tax return required to be filed for such year.

(2) No taxpaver claiming the tax credit under this section with

respect to a new job or new employee may claim any credit against any

tax under any other provision of the general statutes with respect to

the same new job or new emplovyee.

Sec. 2. Subdivision (1) of subsection (b) of section 12-217jj of the 2010
supplement to the general statutes is repealed and the following is
substituted in lieu thereof (Effective from passage and applicable to income
years commencing on or after January 1, 2010):

(b) (1) The Department of Economic and Community Development
shall administer a system of tax credit vouchers within the resources,
requirements and purposes of this section for eligible production

companies producing a state-certified qualified production in the state.

(A) For income years commencing on or after January 1, 2006, but
prior to January 1, 2010, any eligible production company incurring
production expenses or costs in excess of fifty thousand dollars shall be
eligible for a credit against the tax imposed under chapter 207 or this

chapter equal to thirty per cent of such production expenses or costs.

(B) For income years commencing on or after January 1, 2010, (i) any
eligible production company incurring production expenses or costs of
not less than one hundred thousand dollars, but not more than five
hundred thousand dollars, shall be eligible for a credit against the tax

imposed under chapter 207 or this chapter equal to ten per cent of such
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production expenses or costs, (ii) any such company incurring such
expenses or costs of more than five hundred thousand dollars, but not
more than one million dollars, shall be eligible for a credit against the
tax imposed under chapter 207 or this chapter equal to fifteen per cent
of such production expenses or costs, and (iii) any such company
incurring such expenses or costs of more than one million dollars shall
be eligible for a credit against the tax imposed under chapter 207 or
this chapter equal to [thirty] twenty per cent of such production
expenses or costs.

(C) No eligible production company incurring an amount of
production expenses or costs that qualifies for such credit shall be
eligible for such credit unless on or after January 1, 2010, such
company conducts not less than fifty per cent of principal photography
days within the state or expends not less than fifty per cent of

postproduction costs within the state.

(D) (i) For income years commencing on or after January 1, 2009, but
prior to January 1, 2010, fifty per cent of production expenses or costs
shall be counted toward such credit when incurred outside the state
and used within the state, and one hundred per cent of such expenses
or costs shall be counted toward such credit when incurred within the
state and used within the state.

(ii) For income years commencing on or after January 1, 2010, no
expenses or costs incurred outside the state and used within the state
shall be eligible for a credit, and one hundred per cent of such
expenses or costs shall be counted toward such credit when incurred
within the state and used within the state.

Sec. 3. Subsection (b) of section 12-217kk of the 2010 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage and applicable to income years commencing
on or after January 1, 2010):

(b) (1) (A) For income years commencing prior to January 1, 2010,
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there shall be allowed a state-certified project credit against the tax
imposed under chapter 207 or this chapter to any taxpayer that invests
in a state-certified project. Such credit may be in the following
amounts: (i) For state-certified projects costing greater than fifteen
thousand dollars and less than one hundred fifty thousand dollars,
each taxpayer may be allowed a tax credit of ten per cent of the
investment made by such taxpayer; (ii) for state-certified projects
costing one hundred fifty thousand dollars or more, but less than one
million dollars, each taxpayer may be allowed a tax credit of fifteen per
cent of the investment made by such taxpayer; and (iii) for state-
certified projects costing one million dollars or more, each taxpayer
may be allowed a tax credit of twenty per cent of the investment made

by such taxpayer.

(B) For income years commencing on or after January 1, 2010, there
shall be allowed a state-certified project credit against the tax imposed
under chapter 207 or this chapter to any taxpayer that invests three
million dollars or more in a state-certified project in an amount equal

to [twenty] thirty per cent of the investment made by such taxpayer.

(2) Eligible expenditures pursuant to this section shall include the
following: All expenditures for a capital project to provide buildings,
facilities or installations, whether leased or purchased, together with
necessary equipment for a film, video, television, digital production
facility or digital animation production facility; project development,
including design, professional consulting fees and transaction costs;
development, preproduction, production, post-production and
distribution equipment and system access; and fixtures and other

equipment.

(3) Any credit allowed pursuant to this section may be sold,
assigned or otherwise transferred, in whole or in part, to one or more
taxpayers, and such taxpayers may sell, assign or otherwise transfer, in
whole or in part, such credit. Any taxpayer holding such credit may

claim such credit only for the income year in which expenditures were
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made by the taxpayer for the infrastructure project.

(4) Any credit allowed pursuant to this section shall be claimed
against the tax imposed under chapter 207 or this chapter. If the
amount of the credit allowable under this section exceeds the sum of
any taxes due from a taxpayer, any such excess amount of the credit
allowable under this section may be taken in any of the three

immediately succeeding income years.
(5) Any tax credit earned under this section shall be nonrefundable.

Sec. 4. Subsection (a) of section 32-1m of the 2010 supplement to the
general statutes is amended by adding subdivision (21) as follows

(Effective from passage):

(NEW) (21) With regard to any new or existing financial assistance
programs administered by the department, including, but not limited
to, the urban and industrial site reinvestment program established
pursuant to section 32-9t, the tax credit programs established pursuant
to sections 12-217jj to 12-217Il, inclusive, the jobs incentive program
established pursuant to sections 32-9i to 32-9I, inclusive, and enterprise

zones established pursuant to section 32-70:

(A) Information as required in subparagraphs (A) and (B) of
subdivision (3) of this subsection regarding the entities receiving the
tax credits provided as part of such new or existing financial assistance

programs;

(B) A listing, by program, of the amount of tax credits approved by

the department during the preceding calendar year;

(C) A statement of the goals of each of the programs, the actual
economic impact and the current performance standards to ensure that

the tax credits provided are furthering such goals; and

(D) A recommendation as to whether each such new or existing

financial assistance program should be continued, modified or
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repealed. Such recommendation shall be presented to the Business Tax
Credit and Tax Policy Review Committee established pursuant to
section 12-217z.

Sec. 5. Subsection (j) of section 38a-88a of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2010, and applicable to income or taxable years, as applicable, commencing
on or after January 1, 2010):

() The tax credit allowed by this section shall only be available for
investments in funds that are not open to additional investments or
investors beyond the amount subscribed at the formation of the fund.
No credits shall be allowed under this section for investments in any
fund created on or after July 1, 2000. [No] On and after January 1, 2010,
no credit shall be allowed under this section for investments made in

an insurance business through [such fund after December 31, 2015]

any fund, regardless of the date on which the fund was created.

Sec. 6. (NEW) (Effective from passage) On or before December 31,
2010, and annually thereafter, the Commissioner of Revenue Services
shall, in accordance with the provisions of section 11-4a of the general
statutes, provide a report to the Business Tax Credit and Tax Policy
Review Committee established pursuant to section 12-217z of the
general statutes summarizing and evaluating all tax credit programs
administered by the Department of Revenue Services. Such report
shall include, but need not be limited to, for each tax credit program
(1) the number of taxpayers granted tax credits during the previous
twelve-month period, (2) the amount of the tax credits granted, (3) a
summary of the goals of each tax credit program, the actual economic
impact and an analysis of whether the goals of each such program are
being met, and (4) a recommendation as to whether each of such

programs should be continued, modified or repealed.

Sec. 7. Section 32-236 of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

LCO No. 1621 {D:\Conversion\Tob\h\2010HB-05347-R00-HB.doc } 10 of 21



Raised Bill No. 5347

293
294
295
296
297
298
299
300
301

302

303
304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320

321
322
323
324

(a) In furtherance of the economic development of the state, the
Department of Economic and Community Development may provide
financial assistance under sections 32-220 to 32-235, inclusive, to a
financial institution, [as defined in section 12-217u,] which has not less
than two thousand qualified employees, determined in accordance

with [subsections (d) and (e) of said section 12-217u] subsection (c) of

this section, at a facility or facilities located in a municipality in this
state with a population greater than one hundred thousand. The

provisions of section 32-462 shall not apply to such assistance.

(b) For purposes of this section:

(1) "Financial institution" means (A) any bank, holding company or

out-of-state bank, as those terms are defined in section 36a-2, or out-of-

state holding company, as that term is defined in section 36a-410,

which directly or indirectly establishes an office in the state and is

subject to the supervision of or regulation by the Banking

Commissioner pursuant to title 36a or by one or more federal banking

agencies pursuant to applicable federal law, and (B) any establishment

described in major group 61 or 62 in the Standard Industrial

Classification Manual, United States Office of Management and
Budget, 1987 edition, or in Subsector 522 or 523 in the North American

Industrial Classification System, United States Manual, United States

Office of Management and Budget, 1997 edition, as engaged primarily

in the extending of credit in the form of loans or the underwriting,

purchase, sale or brokerage of securities and other financial contracts

on their own account or for the account of others, and exchanges,

exchange clearinghouses and other services allied with the exchange of

securities and commodities or a holding company controlling any such

establishment.

(2) "Qualified employee" means an individual whose compensation

is paid within this state and who is (A) is employed directly by the

financial institution or a related person and who works an average of

at least thirty-five hours per week for at least eight consecutive weeks
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for such financial institution or related person, (B) an independent

contractor of the financial institution or of a related person and who

works an average of at least thirty-five hours per week for at least eight

consecutive weeks for such financial institution or related person, or

(C) an employee or principal of a company other than the financial

institution or a related person if (i) such individual works an average

of at least thirty-five hours per week for at least eight consecutive

weeks providing services to the financial institution or a related

person, and (ii) such company derives not less than eighty per cent of

its gross revenues from the financial institution, one or more related

persons or a combination thereof. "Qualified employee" shall not

include anv individual who would have satisfied the criteria of a

qualified employee prior to the date that a proposal by the financial

institution to create new positions in this state was approved by the

commissioner; and (D) notwithstanding the provisions of

subparagraphs (A) to (C), inclusive, of this subdivision, an individual

is not a qualified emplovee if (i) the prior emplover of such individual

was a company other than the financial institution or a related person,

(ii) compensation was paid in this state to such individual by such

emplover, (iii) the individual was emploved for an average of at least

thirty-five hours per week and had been employed by such employer

for at least eight consecutive weeks, and (iv) either (I) the individual is

employved directly by the financial institution or a related person in

which the prior employer had an ownership interest equal to ten per

cent or more of the voting rights of the financial institution or related

person at the time such individual became employved by the financial

institution or related person, unless the position previously held by

such individual with the prior emplover has been filled by the prior

emplover; (II) the individual is employed directly by the financial

institution or a related person which had an ownership interest equal

to ten per cent or more of the voting rights of the prior emplover at the

time such individual became employed by the financial institution or

related person, unless the position previously held by such individual

with the prior emplovyer has been filled by the prior emplover; or (111)
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the prior emplover of such individual was a company which was

acquired directly or indirectly by, or merged or consolidated with, the

financial institution or a related person and the individual was

emploved by that company at the date of such acquisition, merger or

consolidation.

(3) "Related person" means a corporation, limited liability company,

partnership, trust, association, unincorporated organization or similar

organization that is controlled by the financial institution.

(4) "Control" with respect to a corporation means ownership of

stock possessing at least fifty per cent of the total combined voting

power of all classes of stock entitled to vote. "Control" with respect to a

partnership, association or similar unincorporated organization means

ownership of at least fifty per cent of the capital or profits interest in

such partnership or association. "Control" with respect to a trust means

ownership of at least fifty per cent of the beneficial interest in the

principal or income of such trust. Ownership shall be determined as

provided in Section 267(c) of the Internal Revenue Code of 1986, as in
effect on October 14, 1994, other than Paragraph (3) of said section.

(c) For purposes of determining the number and specification of

qualified employees under this section, with respect to any taxpaver

that has received financial assistance under this section, the dates,

numbers and specifications shall be the dates, numbers and

specifications provided in an agreement executed by the

Commissioner of Economic and Community Development with such

financial institution to provide financial assistance pursuant to this

section. In no event shall the definition of qualified employee be more

favorable to the emplover than the definition provided in this section.

Sec. 8. Subdivision (59) of section 12-81 of the 2010 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(59) (a) Any manufacturing facility, as defined in section 32-9p,
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acquired, constructed, substantially renovated or expanded on or after
July 1, 1978, in a distressed municipality, as defined in said section or
in a targeted investment community, as defined in section 32-222, or in
an enterprise zone designated pursuant to section 32-70 and for which
an eligibility certificate has been issued by the Department of
Economic and Community Development, and any manufacturing
plant designated by the Commissioner of Economic and Community
Development under subsection (a) of section 32-75c as follows: To the
extent of eighty per cent of its valuation for purposes of assessment in
each of the five full assessment years following the assessment year in
which the acquisition, construction, renovation or expansion of the
manufacturing facility is completed, except that a manufacturing
facility having a standard industrial classification code of 2833 or 2834
and having at least one thousand full-time employees, as defined in
subsection (f) of section 32-9j, shall be eligible to have the assessment
period extended for five additional years upon approval of the
commissioner, in accordance with all applicable regulations, provided
such full-time employees have not been relocated from another facility
in the state operated by the same eligible applicant;

(b) Any service facility, as defined in section 32-9p, acquired,
constructed, substantially renovated or expanded on or after July 1,
1996, and for which an eligibility certificate has been issued by the
Department of Economic and Community Development, as follows: (i)
In the case of an investment of twenty million dollars or more but not
more than thirty-nine million dollars in the service facility, to the
extent of forty per cent of its valuation for purposes of assessment in
each of the five full assessment years following the assessment year in
which the acquisition, construction, renovation or expansion of the
service facility is completed; (ii) in the case of an investment of more
than thirty-nine million dollars but not more than fifty-nine million
dollars in the service facility, to the extent of fifty per cent of its
valuation for purposes of assessment in each of the five full assessment
years following the assessment year in which the acquisition,

construction, renovation or expansion of the service facility is
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completed; (iii) in the case of an investment of more than fifty-nine
million dollars but not more than seventy-nine million dollars in the
service facility, to the extent of sixty per cent of its valuation for
purposes of assessment in each of the five full assessment years
following the assessment year in which the acquisition, construction,
renovation or expansion of the service facility is completed; (iv) in the
case of an investment of more than seventy-nine million dollars but
not more than ninety million dollars in the service facility, to the extent
of seventy per cent of its valuation for purposes of assessment in each
of the five full assessment years following the assessment year in
which the acquisition, construction, renovation or expansion of the
service facility is completed; or (v) in the case of an investment of more
than ninety million dollars in the service facility, to the extent of eighty
per cent of its valuation for purposes of assessment in each of the five
full assessment years following the assessment year in which the
acquisition, construction, renovation or expansion of the service
facility is completed, except that any financial institution, as defined in
[section 12-217u] subsection (b) of section 32-236, as amended by this

act, having at least four thousand qualified employees, as determined

in accordance with an agreement pursuant to [subdivision (3) of

subsection (n) of section 12-217u] subsection (c) of section 32-236, as

amended by this act, shall be eligible to have the assessment period
extended for five additional years upon approval of the commissioner,
in accordance with all applicable regulations, provided such full-time
employees have not been relocated from another facility in the state
operated by the same eligible applicant. In no event shall the definition
of qualified employee be more favorable to the employer than the
definition provided in section [12-217u] 32-236, as amended by this act;

(c) The completion date of a manufacturing facility, manufacturing
plant or a service facility will be determined by the Department of
Economic and Community Development taking into account the
issuance of occupancy certificates and such other factors as it deems
relevant. In the case of a manufacturing facility, manufacturing plant

or a service facility which consists of a constructed, renovated or
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expanded portion of an existing plant, the assessed valuation of the
facility or manufacturing plant is the difference between the assessed
valuation of the plant prior to its being improved and the assessed
valuation of the plant upon completion of the improvements. In the
case of a manufacturing facility, manufacturing plant or a service
facility which consists of an acquired portion of an existing plant, the
assessed valuation of the facility or manufacturing plant is the assessed
valuation of the portion acquired. This exemption shall be applicable
during each such assessment year regardless of any change in the
ownership or occupancy of the facility or manufacturing plant. If
during any such assessment year, however, any facility for which an
eligibility ~certificate has been issued ceases to qualify as a
manufacturing facility, manufacturing plant or a service facility, the
entitlement to the exemption allowed by this subdivision shall
terminate for the assessment year following the date on which the
qualification ceases, and there shall not be a pro rata application of the
exemption. Any person who desires to claim the exemption provided
in this subdivision shall file annually with the assessor or board of
assessors in the distressed municipality, targeted investment
community or enterprise zone designated pursuant to section 32-70 in
which the manufacturing facility or service facility is located, on or
before the first day of November, written application claiming such
exemption on a form prescribed by the Secretary of the Office of Policy
and Management. Failure to file such application in this manner and
form within the time limit prescribed shall constitute a waiver of the
right to such exemption for such assessment year, unless an extension
of time is allowed pursuant to section 12-81k, and upon payment of the

required fee for late filing;

Sec. 9. Subdivision (60) of section 12-81 of the 2010 supplement to
the general statutes is repealed and the following is substituted in lieu

thereof (Effective from passage):

(60) (a) (1) Machinery and equipment which represents an addition

to the assessment or grand list of the municipality in which this
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exemption is claimed and is installed in any manufacturing facility, as
defined in section 32-9p, which facility is or has been constructed, or
substantially renovated or expanded on or after July 1, 1978, in a
distressed municipality or targeted investment community or
enterprise zone designated pursuant to section 32-70 and for which an
eligibility certificate has been issued by the Department of Economic
and Community Development, concurrently with and directly
attributable to such construction, renovation or expansion, (2)
machinery and equipment which represents an addition to the
assessment or grand list of the municipality in which this exemption is
claimed and is installed, or machinery and equipment existing, in any
manufacturing facility, as defined in section 32-9p, which facility is or
has been acquired on or after July 1, 1978, in a distressed municipality,
targeted investment community or enterprise zone designated
pursuant to section 32-70 and for which an eligibility certificate has
been issued by the Department of Economic and Community
Development, and (3) machinery and equipment acquired and
installed on or after October 1, 1986, in a manufacturing facility that is
or has at one time been certified as eligible for the exemption under
this subparagraph in accordance with section 32-9r, and which
continues to be used for manufacturing purposes, provided such
machinery and equipment is installed in conjunction with an
expansion program that satisfies the requirements for a manufacturing
facility, as defined in section 32-9p, and is contiguous to and represents
an increase in square feet of floor space of not less than fifty per cent of
the floor space in the certified manufacturing facility, as follows: To the
extent of eighty per cent of its valuation for purposes of assessment in
each of the five full assessment years for which the manufacturing
facility in which it is installed qualifies for an exemption under
subdivision (59) of this section, except that a facility having a code
classification 2833 or 2834 in the Standard Industrial Code
Classification Manual, United States Office of Management and
Budget, 1987 edition, wherein at least one thousand new full-time

employees, as defined in subsection (f) of section 32-9j, are employed,
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shall be eligible to have the assessment period under this subdivision
extended for five additional years upon approval of the commissioner,
provided the commissioner approves an extension of the assessment

period under subdivision (59) of this section for said facility;

(b) (1) Machinery and equipment which represents an addition to
the assessment or grand list of the municipality in which this
exemption is claimed and is installed in any service facility, as defined
in section 32-9p, which facility is or has been constructed, or
substantially renovated or expanded on or after July 1, 1996, and for
which an eligibility certificate has been issued by the Department of
Economic and Community Development, concurrently with and
directly attributable to such construction, renovation or expansion, (2)
machinery and equipment which represents an addition to the
assessment or grand list of the municipality in which this exemption is
claimed and is installed, or machinery and equipment existing, in any
service facility, as defined in section 32-9p, which facility is or has been
acquired on or after July 1, 1996, and for which an eligibility certificate
has been issued by the department, and (3) machinery and equipment
acquired and installed on or after July 1, 1996, in a service facility that
is or has at one time been certified as eligible for the exemption under
this subparagraph in accordance with section 32-9r and which
continues to be used for service purposes, provided such machinery
and equipment is installed in conjunction with an expansion program
that satisfies the requirements for a service facility, as defined in
section 32-9p, and is contiguous to and represents an increase in
square feet of floor space of not less than fifty per cent of the floor
space in the certified service facility, as follows: (i) In the case of an
investment of twenty million dollars or more but not more than thirty-
nine million dollars in the service facility, to the extent of forty per cent
of its valuation for purposes of assessment in each of the five full
assessment years for which the service facility in which it is installed
qualifies for an exemption under subdivision (59) of this section; (ii) in
the case of an investment of more than thirty-nine million dollars but

not more than fifty-nine million dollars in the service facility, to the
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extent of fifty per cent of its valuation for purposes of assessment in
each of the five full assessment years for which the service facility in
which it is installed qualifies for an exemption under subdivision (59)
of this section; (iii) in the case of an investment of more than fifty-nine
million dollars but not more than seventy-nine million dollars in the
service facility, to the extent of sixty per cent of its valuation for
purposes of assessment in each of the five full assessment years for
which the service facility in which it is installed qualifies for an
exemption under subdivision (59) of this section; (iv) in the case of an
investment of more than seventy-nine million dollars but not more
than ninety million dollars in the service facility, to the extent of
seventy per cent of its valuation for purposes of assessment in each of
the five full assessment years for which the service facility in which it
is installed qualifies for an exemption under subdivision (59) of this
section; or (v) in the case of an investment of more than ninety million
dollars in the service facility, to the extent of eighty per cent of its
valuation for purposes of assessment in each of the five full assessment
years for which the service facility in which it is installed qualifies for
an exemption under subdivision (59) of this section, except that any

financial institution, as defined in section [12-217u] 32-236, as amended

by this act, having at least four thousand qualified employees, as
determined in accordance with an agreement pursuant to [subdivision
(3) of subsection (n) of section 12-217u] subsection (c) of section 32-236,

as amended by this act, shall be eligible to have the assessment period

extended for five additional years upon approval of the commissioner,
in accordance with all applicable regulations, provided such full-time
employees have not been relocated from another facility in the state
operated by the same eligible applicant. In no event shall the definition
of qualified employee be more favorable to the employer than the
definition provided in section [12-217u] 32-236, as amended by this act;

(c) This exemption shall terminate for the assessment year next
following if the manufacturing facility or service facility in which such
machinery and equipment is installed no longer qualifies for an

exemption under said subdivision (59), and there shall not be a pro

LCO No. 1621 {D:\Conversion\Tob\h\2010HB-05347-R00-HB.doc } 19 of 21



Raised Bill No. 5347

593
594
595
596
597
598
599
600
601
602
603
604
605
606

607
608
609

rata application of the exemption of such machinery and equipment in
the assessment year of such termination. Any person who desires to
claim the exemption provided in this subdivision shall file annually
with the assessor or board of assessors in the distressed municipality,
targeted investment community or enterprise zone designated
pursuant to section 32-70 in which the manufacturing facility or service
facility is located, on or before the first day of November, written
application claiming such exemption on a form prescribed by the
Secretary of the Office of Policy and Management. Failure to file such
application in this manner and form within the time limit prescribed
shall constitute a waiver of the right to such exemption for such
assessment year, unless an extension of time is allowed pursuant to
section 12-81k, and upon payment of the required fee for late filing.
This exemption shall not apply to rolling stock;

Sec. 10. Sections 10-228b, 12-2171, 12-217u and 12-217cc of the
general statutes are repealed. (Effective from passage and applicable to
income years commencing on or after January 1, 2011)

This act shall take effect as follows and shall amend the following
sections:

Section 1 from passage and 12-217ii
applicable to income or
taxable years, as
appropriate, commencing
on or after January 1, 2011

Sec. 2 from passage and 12-217jj(b)(1)
applicable to income years
commencing on or after
January 1, 2010

Sec. 3 from passage and 12-217kk(b)
applicable to income years
commencing on or after
January 1, 2010

Sec. 4 from passage 32-1m(a)
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Sec. 5 July 1, 2010, and 38a-88a(j)
applicable to income or
taxable years, as applicable,
commencing on or after

January 1, 2010
Sec. 6 from passage New section
Sec. 7 from passage 32-236
Sec. 8 from passage 12-81(59)
Sec. 9 from passage 12-81(60)
Sec. 10 from passage and Repealer section

applicable to income years
commencing on or after
January 1, 2011

Statement of Purpose:

To implement the recommendations of the Legislative Program
Review and Investigations Committee concerning the review, repeal
and modification of certain tax credits.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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